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Minute No. 611 
Report - Standing Policy Committee on Property and Development - July 5, 2005 
 
Item No. 22 Sale of City-owned lands - northeast corner of Logan Avenue and 

King Edward Street 
 File FI-2.4(31) 

 
COUNCIL DECISION: 
 
Council concurred in the recommendation of the Standing Policy Committee on Property and 
Development and adopted the following: 
 
1. That the portion of the City-owned property shown outlined and identified as “Parcel 2” 

on Misc. Plan No. 6164/11 be declared surplus to the City’s requirements. 
 
2. That the sale of that portion of the City-owned property shown outlined and identified as 

“Parcel 2” on Misc. Plan No. 6164/11 in favour of KR Auto Ltd. (Krzysztof Rygiel) for 
the purchase price of $8,500.00 be approved in accordance with the terms and conditions 
of the Offer to Purchase dated June 13, 2005. 

 
3. That the Proper Officers of the City be authorized to do all things necessary to implement 

the intent of the foregoing. 
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Report - Standing Policy Committee on Property and Development - July 5, 2005 
 
DECISION MAKING HISTORY: 
 
Moved by Councillor De Smedt, 

That the recommendation of the Standing Policy Committee on Property 
and Development be adopted by consent. 
 

Carried 
 
EXECUTIVE POLICY COMMITTEE RECOMMENDATION: 
 
On July 20, 2005, the Executive Policy Committee concurred in the recommendation of the 
Standing Policy Committee on Property and Development and submitted the matter to Council.  
 
STANDING COMMITTEE RECOMMENDATION: 
 
On July 5, 2005, the Standing Policy Committee on Property and Development concurred in the 
administrative recommendation and submitted the matter to the Executive Policy Committee and 
Council. 
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Re: Proposed Sale of City-owned Lands located at the Northeast corner of Logan 
Avenue and King Edward Street 

 Assiniboia Community 
 St. James – Brooklands Ward 
 
For submission to:  The Standing Policy Committee on Property and Development 
 
Original report signed by: Director of Planning, Property and Development 
 
Report date:  June 20, 2005 
 
Recommendation(s): 
 
That subject to Council declaring that portion of the City-owned property shown outlined and 
identified as “Parcel 2” on Misc. Plan No. 6164/11, attached, surplus to the City’s requirements: 

1. That the proposed sale of that portion of the City-owned property shown outlined and 
identified as “Parcel 2” on Misc. Plan No. 6164/11, attached, in favour of KR Auto Ltd. 
(Krzysztof Rygiel), for the purchase price of $8,500.00 be approved in accordance with 
the terms and conditions of the attached form of Offer to Purchase dated June 13, 2005. 

2. That the Proper Officers of the City be authorized to do all things necessary to implement 
the intent of the foregoing. 

REPORT SUMMARY 
 
Key Issues: 

• The Planning, Property and Development Department is in receipt of an Offer to 
Purchase City-owned land at the northeast corner of Logan Avenue and King Edward 
Street. 

• The Planning, Property and Development Department recommends approval of the sale 
in accordance with the terms and conditions of the attached form of Offer to Purchase 
dated June 13, 2005. 

Implications of the Recommendation(s): 
 
General implications: 
 X None 
  For the organization overall and/or for other departments 
  For the community and/or organizations external to the City of Winnipeg 
  Involves a multi-year contract 

  Comment(s):  
•  
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Policy implications: 
 X No  
  Yes  

  Comment(s):  
•  

 
Environmental implications: 
 X No 
  Yes 

  

Comment(s):  
• The City’s standard terms and conditions of sale include provisions to 

protect the City’s interests in the event that environmental contamination is 
discovered. 

 
Human resources implications: 
 X No 
  Yes 

  Comment(s):  
•  

 
Financial implications: 
 X Within approved current and/or capital budget 
  Current and/or capital budget adjustment required 

  Comment(s):  
•  

 
REASON FOR THE REPORT: 

The Planning, Property and Development Department are in receipt of an Offer to Purchase City-
owned land at the northeast corner of Logan Avenue and King Edward Street.  Standing Policy 
Committee on Property and Development approval is required for the sale. 

HISTORY: 

In 1995, KR Auto Ltd. (Mr. K. Rygiel) acquired the land located at the northeast corner of King 
Edward Street and Logan Avenue as shown on Misc. Plan No. 6164/9 from the City of 
Winnipeg.  Mr. Rygiel established an auto body shop on the site and in 2003, he subsequently 
purchased additional City land between his holding and the southerly limit of Gallagher Avenue.  
His business has continued to grow and he has requested to purchase the City-owned land shown 
as Parcel 2 on Misc. Plan No. 6164/11. 
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Mr. John Malenki who owns the property as shown on Misc. Plan No. 6164/9, has also expressed 
interest in acquiring additional City-owned land adjacent to his property, including Parcels 1, 2, 
3 and 4 and a portion of the public lane adjoining his holding (Misc. Plan No. 6164/11). 
 
DISCUSSION: 
 
On April 7, 2005, a representative of the Planning, Property and Development Department met 
with Mr. Rygiel and Mr. Malenki.  At this meeting, it was agreed by all that the Department 
would recommend to the Standing Policy Committee on Property and Development the sale of 
Parcels 1 and 2 to Mr. Rygiel (owner of KR Auto Ltd.) and the sale of Parcels 3 and 4 to Mr. 
Malenki.  In addition, it was agreed that the Public Lane adjoining Mr. Malenki’s current 
property holding would remain legally opened to facilitate the sales as contemplated. 
 
On April 8, 2005, Mr. Malenki advised the Department that he changed his mind and he wanted 
to acquire all of the City’s property surrounding his holding given his long time use of the lands.  
His solicitor subsequently provided a letter to this effect, dated April 11, 2005 (copy attached). 

For several years, Mr. Malenki has stored derelict vehicles on the City-owned property without 
the benefit of a formal agreement.  The Department has on a number of occasions instructed Mr. 
Malenki to remove his personal property from the City land, however, to date he has not been 
co-operative. 

It has been determined that Gallagher Avenue (Parcel 1 Misc. Plan No. 6164/11) cannot be 
legally closed and sold as it will remove the legally open street in front of Mr. Malenki’s 
property.  There is also a land drainage sewer in the street right-of-way that services the privately 
owned property to the east as well as the KR Auto property. 

Mr. Rygiel was advised that the City would not be able to sell him Parcel 1.  Mr. Rygiel, 
however, is still interested in acquiring Parcel 2, Misc. Plan No. 6164/11, and he has provided a 
letter as follows: 

“I am aware that the subject City property is zoned M1 Industrial District and I am 
prepared to submit an offer to purchase the subject City property with the understanding 
that the offer is not conditional upon the property being rezoned to facilitate my proposed 
use of the land. 

It is my intention to only use the subject property for permitted uses under the current by-
law.  I do intend to make an application to rezone the property as required.”  (See 
attached letter and Offer to Purchase). 

The Planning, Property and Development Department has met and discussed this matter with the 
Ward Councillor who is supportive of selling Parcel 2 to KR Auto Ltd. and not carry on with any 
further negotiations with Mr. Malenki until such time as he conforms to existing Zoning By-laws 
and obtains a Business License. 
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The Public Works Department has no objections to the sale of the subject lands. 

The Planning, Property and Development Department recommends the sale for the following 
reasons: 

a) The proposed purchase price is supported by an internal appraisal. 

b) The property will generate realty tax upon closing of the sale. 

c) The sale of the property to Mr. Rygiel will allow further development of his business 
operation at this location. 

 



Council Minutes – July 27, 2005 
 

7

Financial Impact Statement Date: June 14, 2005

Project Name: First Year of Program 2005

2005 2006 2007 2008 2009
Capital
Capital Expenditures Required -$                   -$                 -$                 -$                 -$                 
Less:  Existing Budgeted Costs -                     -                   -                   -                   -                   
Additional Capital Budget Required -$                   -$                -$                -$                -$                 

Funding Sources:
Debt - Internal -$                   -$                 -$                 -$                 -$                 
            External -                     -                   -                   -                   -                   
Grants (Identify) -                     -                   -                   -                   -                   
Reserves, Equity, Surplus, Other -                     -                   -                   -                   -                   
  Total Funding -$                   -$                -$                -$                -$                 

Total Additional Capital Budget
Required -$                   

Total Additional Debt Required -$                   

Current Expenditures/Revenues
Direct Costs -$                   -$                 -$                 -$                 -$                 
Less:  Incremental Revenue/Recovery 8,555                 164                   164                   164                   164                   
Net Cost/(Benefit) (8,555)$              (164)$               (164)$               (164)$               (164)$               
Less:  Existing Budget Amounts -                     -                   -                   -                   -                   
Net Budget Adjustment Required (8,555)$              (164)$              (164)$              (164)$              (164)$              

Additional Comments: 

"Original signed by"
Mike McGinn, CA
Manager of Finance

Sale of Lands at North East corner of Logan Avenue and King Edward Street

Proceeds of sale equal to $8,500 will be credited to the Land Operating Reserve.  Incremental municipal property tax revenue of $55 in 
2005 (assumes parcels added to the tax roll effective Sept. 1/05) and annual tax revenues of $164 from 2006 onward will be credited to the 
General Revenue Fund.  Note that the estimate of taxation revenue is based on the assessed value equalling the purchase price and the 
portioning and mill rates remaining unchanged at 65% and 0.029686 respectively.
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IN PREPARING THIS REPORT, THERE WAS CONSULTATION WITH AND 
CONCURRENCE BY: 

 

The Ward Councillor. 

THIS REPORT SUBMITTED BY: 
 
Planning, Property and Development Department 
Division: Real Estate 
Prepared by: Gerry Anderson 
PPD File #: 5345/10 
 
Document name: o:\reports directive\real estate\sales\(ga)closing & sale ne logan & king edward.doc 
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